Debt Service Fund Cly of Lubbock, TX

Swmmury of Thebk
The City of Lubbode issues debi = authorized by State Statube and City Charter in one of the following thres ways
Geneml Obligation Bonds, Revenue Bonds, or Cerfificates of Ohligation,

O Geneml Obligation Bonds are payable from the prooseds of mnml property tx, levied within the
limitniions of the law.  The full faith and oredit of the City guorantes the payment of General Obligation
Bonds. Ganeml Obligation Bonds muet be muthoreeed by o vole of the citens.

O The principal and inleresi of Revenoe Bonds are papable exclusively from net revenves of the City's
Enierprise Punds, which are funds esmblished io accomt for opzmiions financed and operabad in o manner
similar to privale hminess enierprises where the intent is that the costx of providing goods and services o
the geneml public on a continuing besis be financed or recovered primarily through weer chorges.

O Certifiomies of Chligation are guarmteed from the procesds of an amual property s, levied within the
limintions of the bw, and most are payable From and seoursd by the surphe revenues of the Cily's
Enterprise Funds. The City of Lubbock opemies the following Enterprisz Funds: Lubhock Power & Light.
Waler, Wasiewaler, Solid Wasie, Airport, and Sioem Waler Utility.

el Limlta lons

There is no direct debt limitation in the City Charier o inder staie low, The City opermies under o home rule charter
thai limits the maximum lax rate for all City puposes bo 5250 per 3100 asseeed valmtion.  Administmiively. the
e of Texms Atiorney Genaml will pammil alloomtion of €£1.50 of the $2.50 meximum rats for geneml obligation
debt zervice. As of Odober 1, 3007, the fax e for debt service & $0,07 125 per 5100 assessed vahmtion.

el Structure

City of Lubhock debl is genemlly struchred on a level payment basis. The level pryment stucture dllows the ol
debt service bo be allecated n equal amual insialiments throughont the Life of the debt. This method ollows the City
b keep o mies and user fees level and sinble.

Band Rallngs

The City has mantainad excel ket mbings for many pears. The City"s bond ratngs as of Sepiember 30, 3007, are o
follows:

ty - : itch Bt
Generml Cbligation Boncs LT E] AA Ak
Certifimaies of Ol gation Anl Ak fuft
LE&L Revanue Bonds A BEBE BBEB+

Dunng FY 200507 Moody's Invesiors Ssrvice, Slandord & Poor's and Pikch Ratings, Inc., upgrded the City of
Lubbock™s Fnancml bond ratings. The mting reporis issued by ench of the miing agencies cited sirengthenad
fimandal operations resulking from the implementtion of prudent Frscal manngement., and the City's willingness and
ahility to substntiall y improve the Fnancial position of the Genem| Fund, as reasons for the upgrades.
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0 Fich Ratings and Sandard & Poor's bond mbings mnge from A o 0. Bonds mied in the top four
alegories (A, Ad A, BEB) generally ore regarcked as eligible for bank investmen). The bond mting of
A mgnifies that the City’s mpacity 10 meet its finoncinl commitment on the ohligations & very stirong. &

BBB riting shoos adequaie capaciy bo mest finanoil commitments, bul more subject o sdvese sconomic

eondilions.

O Moody's hes nne basic miing cabegories for long-ierm chligations. They range from Aaa(highest qualiiy)
to O (lowest quality). Moody's applizs numencal modifiers 1,2, and 3 in each generic rating dassification
from An o Cam. The modifier 1 indicates that the &=e mnks in the higher end of = generic miing
aategory; the medifier 2 indicabes o mid-ronge ranking; and the moedifier 3 indicabes that the issue mnks in
the kwer end ofits generic miegory.

Following i o table that ilhetrates the City's bond rating hiskery sinee April 2003
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Dol ServicedCa pllnl Projecls
The Debi Service Find is used o pocount for general longdenn debt principal ond inlerest for debi isses ond other
longberm debtx for which o tax has been dediomied. The City budgets for debi service in ten funde Geneml Debt
Sarvice, Water, Waskewaler, Solid Wasle, Siorm Waber, Lubbock Power & Light, Airport, Cemetery, Gakeway, and
Morth Overion Tax Increment Finance Reimvestmeni Zone [ TIFL

O Geneml Debt Sgrvice Geneml obligation debt service, which includes geneml obligation bonds and
certificates of obligation, & budgeied in the Geneml Debi Service Fund. The projects funded by debt
paued oul of the geneml debt ervice fund include volersspproved projects ond other projects (hat are
fimnoed with lnx proceeds. The bst band election, held in May 2004, approvad 530 million n new deht
mmmoe o fimnce improvements in paks, srests, libraries, civic cenbers, police, Fre. and the animal
sheber.  Totnl general debt xervice & budgeied at $10.565.784 for FY 2007-08

O Walgr Fupd Through the fmanes of bonde, the Waler Fund fimnced the Waier Treaiment Blant upgrmde,
Lake Alan Henry Reszrvoir conmstruction, Canadian River Municipal Waler Authonty (CREWA) projecs,
and new woter lines throughout the City. Total geneml debl requirements for FY 200708 are 514,625,777
Contradt Obligabion bonds with CRMWA toial 32,536,108 for Y 200708,

O Woslewmle Fupd. With bond issues, the Wasiewaler Fund fnonoed sastewater fcilities improvemants
und major sewer line rephcements. Tomnl geneml debi recuirements for Py 3007208 are 57,548 648,

O Zold Wasie Fund. Bonds wers issued embling the Solid Waske Funid o fimnce cerfain projects requirad
by EPA regulations such ms landfill liner enhancementx and bindfill closwe cosis. Total general debt
requirements for FY 200708 are 1,222,801,

O Siorm Waler Fund  The South Central md South Lobbock Dmimge Projects were the fird ond seomond
phasex of the drannge system in the scuthern portion of the City. The 1012l genem] debi requirements for
P 2007 0@ are 54363, 3135.

O Lubbock Powsr & Lighl. FProjpos such as transfomers, overhesd and undergromnd eledric Ines. and
suhsiations were fundad with debi supported by Electnc Fund revenoes (Lubhock Power & Lightt The
total eleciric revenue requirements for FY 2007-08 are 53,426,060 (revenue bonds)  The totl general debt
requirements (cedificntes of obligation) for Fy 2007 08 are 35,703,698,

O Alpog Through the issmnce of honds, the Airport Pond Amnced parking 101 ond ronway improvements.
Tolul geneml dabi requirements for FY 200708 are 8622877, md Public Facility Charge (FFC] funded
regjuirements ar: £1 68 420,

O Cgmeiery, The mmeoleum at the City of Lubbock cemeiery was fundad through the issance of bonds
durng FY 2005-05 The total general debt requirements for FY 2007-02 are 539,536,

O Gueegy Pugd. The comstuction of Milwadkes Averue from 34" Straet 10 25" Stract wos Fnanced with
bonds issued in the Gatewny Fund  The ol geneml debi requirements for Fy 2007 08 e 33,070,090,

O Homh Owerbon Tax [ncrement Finmos Beinvestmenl Fope (TIF]  Projects it nchde street
mprovements, dminnge, murbs, gotlers, lindscoping, sidevalks, cuorh ramps, wility line relocation, tmific
signalemtion, acquiglion of land and rights-of-vay thereof, and sequinng and improving land For park

211 F¥ 200708 Cperating Bucket and Copilal Progmm



Debt Serviee Fund Cliy ol Lubbock, TX

purpases were financed with debt inthe TIF Fund.  The totl geneml debl requirements for FY 2007-02 are
EL,B35.411.

Dol Capaclly
Prior o the 2004 band election, the Pimnc: Committze of the Cilizens Acdvisory Committe: delerminad that the
City could Baue £30 million in o 6-year period and kzep the debt s2rvice tax raie bevel. The debl service nx mile at
thal time was E0.10066 per 5100 valuation. Due o faster than anticipated. growth in property values and nbered
amrnngs from bond Funds being deposibed in the Debil Service Pund, the City hos been able 1o kower the debi s
rate. In 200706, the ndopied debt service x rate is 3007123, which is 3.0d10enis kower than the tax mie ol the
time oof the 200 hond election

The City will utilize approxmately $3.14 million in fund bakince and inlzrasi eamings from the Debt Service fund
n FY 20708, The fund balince is a rewlt of interasion bond Finds that was eamed in FY 200508 and FY 3006-
7. Following is a 1able illustmting the projecied debl ismmnce capacity using 1ax mies that do not excesd 50, 10065
per 5100 valuabion fior vober authorized debl. The City hos ssued approximately %13 million of the 350 million that
was approved in Moy 2004, The remaining E17 million will be mspad in FY 200708 and FY 200805
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Following is o whie illusirating the projecied debt issmnce mpacity with the addition of the Strasts Maintzmnce

Progrmm propasad in the Copital Improvement Program.  The Strees Mantemnce Program requires the ssunce of
£2.8 million 10 59.4 million per year for the purpose of pavement repar of City streets incloding, sl coml, mgphak
milling. nsphall milling and overkry, Full or partial depth pavement repair, orack sealing. patching, concrete joint

zaling, brick sirest repair, and other actnitias necesary for the rouling maintenancs of (he sireel neiwork. The
ssumnce of this debi will creabe increases in future imx rates from the current rabe of 7,125 cenis to 14.515 cenis by

¥ 3013-14.
Extarntad
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Dol Service Fund Budpel

Y 20005 FY X0&07 FYXimi® % Change from
Arioal Projecied Bud=i Y 0E-07
Baginning Fund Baknea % L1a3 340 1M1.538 LTIA 50 {112%)
Revenues:
Tax Colections 641,670 AER] AT TALESHY 721
Transfer in for TIF Py Odios 28R 725 - - n'a
Trareferin for TIF FY 08068 WALz - - n'a
Translerin for Galesay FY 0506 1. 138326 - - n'a
Unallbmmied (T3 Fond Inierest - FY 04005 AT 1.4 ELS 1, 5000000 (A1)
Ini=rest Enmings on Debl Service Cush 2037 000 10174 4530
HUD 10€ Loan Progmm 151,628 I57.82% 153,300 237
Band Salke Charges Tnnskr n 50151 - - n'a
Arimgs Rebate Fees Trnslir In fr A 1pL ] - - n'a
Tolal Revenues 5 10358 257 N [ e 0,174,038 077
Expendiiures:
Genend Fund Bonds % I0LE1A29 0351, M3 105560, 74 137%
HLUD 108 Lomn Frognim 151 F3 R 157, 62% 153300 287
FEcal Agenl Fees 12,137 20,000 20,0 -
Risk Transfer for 1993 Bond Defeasan oe 2 01% - - n'a
Reverse Aol nbarest hom previous year [ 20 - - n'l
Toml Expendiiures 3 R0E 154 0,950 558 10743044 134%
Remaning Fund Bakince 3051538 e | iea v ] 1147243 (5.7q)
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Hallo of Mel Genernl Bonded Tiebl 1o Assewead Valoe and Nel Bonded Diebl Per Caplin

Tha following tabla ilustrates the b of dabt that i paid estinly from property toses. The columnn biked = Gross Hended Debt™
raporis the bobl amouni of dabt Bk bos e dsaed by tha Ciby and in repaid from property e and atiliy revenoes.  Deducted
from e “Cirem Banded [abt™ 10 the fand hlaee nible dabt serdce fand (amoant in the colunn nbdad “Debi Zzrice Mosks
Avaibbl™] and the debi payable from enterpriss revermes. The deial in the colamn tited “Mei Bonded Debi™ i the actinl
amcani af dabt ihai ix paid sabirely fran propery bzes. The column tikd “Rabie of Bet Baaded Diebi o Aosesed Vahe™
provides the parant valus of e anousi of et Fosded dabt as companed o e nel osessd valus. Fnally, the led colum dtad
“Wet Banded Debi Per Capita™ shoves ihe dolaxr smcani of dabt per capita waikin iha Gy of Labbock.

CITY OF LUBBOCK, TEXAS

RATED OF SET CENHLAL BONSTED DEET
TOASSESSED VAL LUEAND NET BONINED DERT PER CAPITA

LAST AVERBCAL YEARS

Hatis of
Mk ki ki Porpuble Wi Hemhal i
Faca i ] Sarvice Fom Dl i Rovukal
Year Yalne- Girms Rkl Blowies Enkrprise MeiBoaidal  Aswessasd Dk Per
Exu ik aion'” Themamh D:_H" Aol able Hiwning Dﬁ "H_l. ClE'h
b1 1 1) R0 § OANRLID § ITIHEEE 5 LA 3 1MIMEEE § 6L TSR DEES 50645
o111 2 TAT 7ML A A3 LEDTHE I, M6 AT, 13T Lt 1M
MM 106 30 7521350 IRS I 1509 5 I,78, 16T 20 DEEA 144
b1 1] 208 1M A 191 ot e di ] LR MY 108, T2 TR0 iLe i 1M
b1 1] 21L1ET 9,355,340 4T ITHIH LEI4,D LEDHLEE BLEDT A il L 400 53
i 238 ILNILTE SEMIZE LMELSL  MISIAT SLTTIE oo 43T

“"Zpurca: City of Lbbock Banizews Dev choprmani swiizmies,
* tachud e dll leng 4w gernl ohlggatian debt princpal
" Prejectad.
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CITY OF LURROCK
DERT SERYICE FOR WHICH TAX 15 LEVIED
FISCAL YEAR 200708

FY 20078
Hemien Purpes of baus [labt Sarvice
1543 Cartificaies of Chlgation  § B0
15413 Genanal Obljgation 24,380
15408 Cartificainn of Oblgation A0, 30
1548 Faimdimg Boads 1445138
1503 Cartificaien of Ohlgation L2583, 259
] Cerseral Obiljgation 113,550
i Cersaral Obiljgation 415130
i Cartificaies of Chlygation e LRit ]
i CGenanl Obligation I30,B50
. ] Cartificaien of Ohlgation BT, ME
20K Cartificaien of Ohlgation 198,153
m Fafimihig Baads 1, 298456
puit] Cersaral Obiljgation \imn
puit] Cartificaies of Chlygation 1TA%6IR
1) CGenanl Obligation 136,670
0 Cartificaian of Oblygation 1,590
20 Rafundimg Boads 77,103
XS Rafunding Bosds T4, 050
ik ] Cersaral Obiljgation [T
i) Cartificaies of Chlygation 10,95, 98
005 CGenanl Obligation 1,128,350
005 Cartificaian of Oblygation 6,183,650
i) Rafunding Boads 4,136,038
i Cartificaias of Ohlgation 1,704,350
Lir Cartificaies of Chlygation 4,441
i Genanl Oblgation 101,37
TOTAL TAX SUPRILTED BN 8 49, 775375

& Thgiotal for FY 20607 41F dabi service doas not include 520,000 fr fiacal
agani Faan,
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CITY OF LUBBOLC K
CHIIE TAND DG DERT - PRINCIFAL & INTEREXT

Fiecal Cenerl Revenue and
emr Ohigailon Conimct Revenue
Ending Bonds Eonis Tolnl
0 ¥ 40715375 BEE4RE 5201244
Wi 4E 1800 LmEsy S ARG
el Lo 47,70, T Tdaddns 512227
.l AT, 145 LAl TR Aa
pou 43, 401 4,058, [ 50,747 1084
pulke 4538573 4,772,879 185N
014 A, Rl 4,711,127 o, T 08
X5 41, B30 8 4647 A5ATE SRR
pal 40,701,184 4375354 4EITE547
el 39,670, 7 4,512,364 44,172,121
pult Eptient) 4445573 4147517
el le InEREIM L0 J0EIS A%
pur 33.780,501 2431224 ITIEL S
ezl 31,278, 535 40T 55T
poure) IN71L5714 Za1%E4 30535 0FR
purE 26,50, 5320 20155 25967 | 2
034 aAmna ZOI7ERE 25341 8
pura ILEIG 11 2015057 TR
i 174158357 1AS%ET 18574, 1 60
purg 10,571 505 145,802 12,424 548
e BAL1 21 - 5441219
i B4, 141 - G447, 143
030 BA471T - LA ITA
i BAL SRR - SA45 0
m ZASTAT - 14554
pLEEE ZARES - TARSTS
203 ZAS 000 - 245400
Ik N ) LS008 #3450 4,615
Inierast Paymenis = L] 258, AR

Caplinl Project Overdew and Delall
Tha fellowing pagen presasi $w FY I0070F dhroagh FY 20013-13 Copitd Improversent Program. for the Goeol Find - An

Appropristion Bumnary axd Fanding Sunnary i incldad for ssch dvision within the Genenl Fusd, followed by detzilod
inflormation on each capil projeci Tor the FY 2007 02 appropridios asd fubene plansing yeom
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